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What are the
key economic
drivers and
constraints?

Where is the
economy
heading to?

Where does the
economy stand?
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3.5%

Note: forecasts
for the period
2024 - 2026
are by the EU
Commission;
forecasts for
2029 are by
the IMF.

2.0%

The Maltese economy

Real GDP growth (%) Unemployment rate (%)

Source: Eurostat, European Commission Autumn 2024 Economic Forecast, IMF World Economic Outlook October 2024.
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3.0%

—FEuro Area

— Malta

49.7%

Note: dashed
lines indicate
averages over
the period
2004 - 2023.
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Source: Eurostat, European Commission Autumn 2024 Economic Forecast.




Professional, scientific and technical activities; administrative and BOV
support service activities

Bank of Valletta

Wholesale and retail trade, transport, accomniodation
and food service activities

Public administration, defence, educatigon, human s e
health and social work activities EX pa n SI o n I n
Information and communication n o m i n a I

Real estate activities G ross Va I u e

Arts, entertainment and recreation; other service activities; activities of

household and extra -territorial organizations and bodies Ad d ed
Financial and insurance
activities

Industry (except Contribution to growth
ESNEHIEENOD) in percentage points

Construction] (2023 Q4 - 2024 Q3
compared to 2012)

Agriculture, forestry and fishing

10

Source: Eurostat.
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Note: Euro Area figures are calculated using simple average.

Source: Eurostat, European Commission Autumn 2024 Economic Forecast.




Economic and population growth z013-20s 2.
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Source: Eurostat.
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—Deaths

—Births

Malta fertility rate (%)

Euro Area fertility rate (%)
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Source: Eurostat.




Employment change between 2013 and 2023 %ﬁ,

MT EU TCN

Professional & admin
Public, education & health
Arts & entertainment, other services and activities

Financial & Insurance activities

{EA LTA
BOUR
ICT MIGRATION
POLICY
Real estate
Conmlioton Documani
Agriculture

Construction

Mining
Wholesale, retail, transport, accommodation & food

Manufacturing
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Source: Jobsplus.




External sector BOV

Current account of the balance of payments as % of GDP B

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Goods ®mServices ®mCurrentaccount =—Primaryincome =——Secondaryincome

Source: Eurostat, European Commission Autumn 2024 Economic Forecast.



Tourism performance
Index 2001 = 100

Source: National Statistics Office, own estimates.
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- Total inbound
tourists

—Total nights

Total deflated
expenditure

—Deflated
expenditure
per tourist




BOV

Bank of Valletta

World Qpinion Fact—check X2 gport Motoring Business Community

National

ALT A e
5% 1N 2024,

TIMES M
sengers up by 1
Euro

porg sal jon who visited T pearl TOlll‘iSm.

Malta in 2024 in the new year. rends & Pl’OSp ]
ects

2 million Pass Lorg in 2025, BOTE id. E Quarterly Report Q3/2024
uropean T
visitor grf(;lvevl Commission 2025 f
th to the Mediterra orecast
nean

MIA is exPEe cting @ total of 9-



Property prices and interest rates BOV
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Annual rate of change in residential property prices (%)

Source: Eurostat, European Central Bank.



Air emissions BOV
Index 2016 = 100 Bank of Valletta

2019

Share of transport emissions in total 2016 = 100
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Executive Opinion Survey: National Risk Perceptions

Which five risks are the most likely to EC“%E/WIC
pose the biggest threat to your FQRUM

country in the next two years? he Global Risks
Malta Report 2025
20th Edition

INSIGHT REPORT

1st Pollution (air, water, soil)

2nd Labour and/or talent shortage

2nd Inflation

heatwaves etc.)

5th Economic downturn (e.g. recession,

stagnation)

| 4th Extreme weather events (floods,
‘ Energy supply shortage



Public finances BOV
% Of GDP Bank of Valletta

mm Subsidies mm Other net expenditure —o—Fiscal balance

ST o e [T €684.4m €706.4m €833.8m €745.5m €556.1m €502.5m

Source: Eurostat, Ministry for Finance Draft Budgetary Plan 2025.




Taxes and government expenditure Bov
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Taxes as % of GDP Expenditure as % of GDP
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Source: Eurostat.



Economic

FISCAL
POLICY

An efficient
solution to
economic

problems

activity

Income

Regulation distribution
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Factors of production
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BOV
Determine the st

mix of factors
W or production

Some examples

nerqy apped socia ree public
subsidies contribution transport
used

ass:stance forl@ mostly by
foreigners

axation of renta

income different
from waqge income




Investment BOV
% of GDP Skt Vallett

-—Euro Area -—Malta

Note: Euro Area figures are calculated using simple average . Source: Eurostat.




BO
Concluding
remarks

Cautious
optimism

Uncertainty

Gradual
Correction of
fiscal deficit

Foreign demand Diversification

4l
Il



Long run

forces

* Higher life expectancy
 Shifts in global power
* Technology improvements

* Climate change



Economic

mindset
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Focus on opportunity cost
Shift from good choices to
better options from a
society perspective

Consider all timeframes
Increase attention to the
medium and long term



It is not from the BOV
benevolence of the
butcher, the brewer,

or the baker that we
expect our dinner,

but from their regard

to their own interest.

Adam Smith

1723 - 1790




The difficulty lies not so
much in developing new

ideas as in escaping from
old ones.

John Maynard Keynes

1883 - 1946




Productivity is not
everything, but in
the long run, it’s
almost everything.

Paul Krugman
1953 -
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